This study aims to examine the hypothesis of natural resources curse in Indonesia in the era of regional autonomy. Poverty is the victim of an uncommon economic system within their limitations. Poor is a term that we often hear in everyday life. Poverty is usually connoted with a condition or state of being weak, deprived and vulnerable.
Introduction
The hypothesis of natural resources curse refers to a paradox that countries with abundant non-renewable resources such as minerals and fuels tend to have lower economic growth and poorer development outcomes than countries with fewer natural resources. This is due to some factors including institutional failure conflicts and economic disruptions, opinions volatility, corruption and violations of human rights.
A country with huge amount of natural resources (SDA) should have a relatively better economic performance towards a country or region with limited natural resources. Wright and Czelusta (2004) , the success of American economy surpassed England in the 18 ℎ century due to the condition that the United States had more abundant natural resources than Britain. America along with Canada, Australia and the Scandinavian countries are being the successful countries that turn their abundant natural resources ICE-BEES 2018 into welfare and economic growth through the sustainable natural resources management based on technological advancements and improved institutional quality.
Indonesia is one country endowed with abundant natural resources, so that the study about the phenomenon of natural resources curse is worth to conduct. Previous studies discussing the hypothesis of natural resources curse in Indonesia were done
by Rosser (2004) Based on the above picture, according to Barro (1991) countries or regions with high income levels tend to have a relatively slow economic growth compared to those with low income levels. The resource-rich provinces most likely possess high income levels as well. This indicates that low growth level in the resource-rich provinces may be the impact of low initial income not the natural resources dependence.
There is an absorbing phenomenon that social scientists refer to as the natural resources curse [1] . Countries with abundant natural resources such as oil and gas, 
Where Does That Curse Come From?
To comprehend the paradox of natural resources, we first need to understand what makes the richness of natural resources differ from other types of wealth. There are two main obvious differences. First, distinct from other sources of wealth, natural resources do not need to be produced. This wealth only needs to be extracted or dug (despite the extraction process itself is not simple). As it is not produced from the production process, the end result of natural resources can be gained without relating to other economic processes happening in a country; this activity is quite similar to that of a separate or isolated area. As for example, the economic process could happen without being connected with other industry sectors, and does not require the large amount of domestic labor's participations. The extraction of natural resources can also take place independently from the political process. For example, a government could easily access the natural resources, regardless of whether it will dominate the relation with its people or controls the state institutions effectively. The second major difference comes from the fact that many natural resources, especially oil and gas, are non-renewable. Seen from the economic aspect, that richness is less feasible to be denoted as a source of income but rather categorized as an asset indeed.
The natural resources curse is a paradox known in economics to refer to a country with a huge amount of natural resources, but in fact, has a poor public welfare as well Poor is a word that we hear a lot in our everyday life. Poverty is usually connoted with a condition or state of being weak, deprived and vulnerable. No one want to be in that condition, but in economical system, there is always a group of people living in that condition. They are victims of an economical system that tends to be impartial to the limitations of the poor society. Poverty is a serious problem and will always be 
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Poverty
Poverty is a problem in development that must be faced by both the advanced and less advanced areas. Poverty is generally characterized by unemployment, backwardness and deterioration. The poor people are usually weak in their ability to try and are mostly limited in facilities and infrastructures access, capital and other socio-economic activities, so then they are left behind to those who have a higher potention. This such condition will generally lead to new problems, such as high crime level, moral and ethical decadence, low productivity and creativity and other social problems due to the heavy burden of the community's economy. Besides, poverty will hamper regional development, development equity and also economic democracy. Therefore, poverty alleviation programs should become the main priority in the regional development.
Basically, poverty can be divided into two chronic poverty or structural poverty and transient poverty (Adisasmita, 2005 natural resources and remote areas; and 3) the low education level and health status, the limited employment and the community weakness in the market economy activity.
Economic growth and poverty
Poverty reduction programs in an economy will likely encounter the classic problem, that is, how to balance economic growth and poverty levels. This becomes a problem due to the positive correlation between economic growth and poverty as the result of the unequal income distribution. If it is ignored, this condition will finally widen the gap between the poor and the rich and potentially lead to social conflict in the future.
Here, the government as a policy maker is demanded to guarantee that the economic growth must arise and the results can be enjoyed equally by the community, so that the gap can be narrowed and the poverty level can be decreased. Economic growth and poverty reduction are quite hard to be done simultaneously if we just rely on the market economy system.
To develop and advance an economy situation, the growth is a must. The growth could occur if there is only a productive activity. This productive activity could be done only by a "capable" group of people. With this opportunity, the "capable" community group will dominate the economic activity. The poor in this case can only wait for their "part" of the activities of "capable" community group. This phenomenon is known as the trickle down effect. With the effect of these bottom 5 droplets, the income redistribution is expected to exist and the poor will benefit from the economic growth.
Dutch disease and resource curse
The resource-rich countries that have undergone similar experiences with the decline of the domestic economic sectors, are traped in the "Dutch Disease" situation [7] . One important lesson in accordance to the development of areas with abundant natural resources could be noticed in Netherlands in the 1970s, which is later known as the "Dutch Disease". At that time the Dutch discovered natural gas in the northern sea and then they took it into the mining process. Since the amount of reserved gas is still enough, the Dutch exported. The export activity of those natural resources had successfully gained the market's interest, which then hooked up the appreciation towards the real exchange rate of the Dutch currency. This appreciation of the exchange rate will obviously lead to the price of domestic products in this case the manufacturing sector would become relatively more expensive and less competitive among the international market. As the result, the domestic industry would be slack because it was hard to compete. In addition, the foreign exchange of natural gas exports were then used to buy imported products that become relatively cheaper. We conclude that qualitative methods are potentially useful in its contribution to the development of social science theories and methodologies in the context of the case.
Research Methods
Discussion
Critics on the the resources curse paradigm
The first critic is definitely objected to the use of the term curse or the curse which is by no means a scientific term. In the 2007 Oxford dictionary edition, the curse is defined as a condition in which there is a series of calamities, catastrophes, disasters, or unpleasant events and happens continuously without being known when it lasts.
By using causal analogy, the curse is reflected as a sin to be borne. What are the sins of those countries with such abundant natural and mineral resources?
The investigation and study results conducted by Auty (1993) provide exposures with the keywords of survival with natural and mineral resources dependence.These countries do depend their life sustainability on the natural wealth they own to be exploited in unwise ways. As a result, there is an increasingly widespread and prolonged horizontal conflict to take over the control on the rights of natural resources and minerals. Political instabilization is getting larger, causing the country hard to develop due to the never-ending conflict. The impact of political instabilization causes the economy to decline, marked by increasing levels of poverty and unemployment.
It is also stated that those countries will be familiar with their high corruption level, causing massive leakage in the government budget (Ross, 2006) .
Indonesia is seen capable to get out of the curse of natural resources at the national level. The empirical findings indicate that Indonesia and Nigeria are two countries that have the same per capita income and are equally dependent on oil sales. Nevertheless, the current Indonesia's per capita income is four times higher than that of Nigeria [9] . The natural resources curse is considered to happen after the decentralization era Table 2 shows gross regional domestic product (GRDP) in provinces with abun- Table 3 shows that the Mining and Excavation business field gives the highest contribution to PDRB of Papua Province in 2017 by 41.78%, and the field of Procurement of Electricity and Gas becomes the smallest field to contribute to PDRB of Papua Province with 0.03%.
Closing
Basically, poverty is the problem of every economy in the world, both the economy of advanced or less advanced countries. The poverty problem usually comes up due to an unfair income distribution from the economic growth result. So far, the current view tends to contradict the rate of economic growth with equal income distribution. The policy makers are required to select one to be the purpose of development because it is regarded unable to be realized simultaneously. However, these two things are actually not contradictory to each other, even both can be combined together to reduce the poverty level. To make it happen, the government must commit to reduce the gap that arises due to the economic growth.
